HOW STRONG IS BRITAIN ?
duction rose by 0-6 per cent, annually between 1713
and 1776, by 2-3 per cent, annually between 1772 and
1817, by 3-4 per cent, annually between 1813 and 1875,
the halcyon days of British industrial development,
and by 1-7 per cent, annually between 1875 and 1913.
Dr. Hoffmann was the first to work out an index of
production for Great Britain up to 1931, on the basis
of 1913 equalling 100. However, as 1913 was a peak
year of unusually high productive levels it will be better
for our purpose to take the average level of the years
1910 to 1913 as a basis to work on. We shall then see
that after the war this level was temporarily reached
again in 1920 to be followed by a deep drop and then
a steady recovery until in 1927 it was considerably
exceeded for the first time. In 1929 the index figure
for British industrial production was 103-5, or even
higher than the peak year 1913. Subsequently it fell
below the pre-war level again, but there can be no
doubt that at the moment it is once again higher than
it was in the last few years immediately preceding the
war.
The loss which Great Britain has suffered, and the
weakening of her economic position in the world, is
thus not due to any diminution of the total product of
her industry as a whole. The cause for the weakening
must be sought in the fact that industries working for
the home markets are advancing into the foreground
of British economic activity whilst the old export
industries are declining. Great Britain's export trade
has shrunk.
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